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FOREST BENEFITS

Each year, Virginia's forests provide more than
$27 billion in direct economic benefits to the
Commonwealth. These economic benefits include:

A More than $25.2 billion generated by the
forest products industry and related activities;

A $276 million paid to forest landowners for the
harvest of products;

A 183,898 jobs in the forest products industry,
and

A Forest-related recreational spending in excess
of $2.4 billion.

In addition to the direct economic benefits, the
extensive cover of forest land in Virginia provides
its citizens with many valuable ecological services,
including:

A Protection of water quality;
Protection of air quality;

A
A Aesthetic quality;
A

Moderation of climate, including the offsetting
of carbon emissions that contribute to global
warming, and

Provision of habitat for many plant and animal
species.

These “non-market” services have been conservatively
valued at more than $1.7 billion annually.




HARVESTING

In 2004, approximately 1,200 logging operations employing
more than 5000 workers were involved in harvesting Virginia's
timberland. © These operations had a direct economic impact of
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VALUE-ADDED

Valuesadded is the increased worth of a product as additional processing
takes plice. Each step harvested timber wkes - from stump o final
product —adds value 1o a product and the economy of Virginia

Ihrough this process, the $276 million paid to landowners for their
standing trees (stumpage value) in 2003, generated more than $11.5
billion in total valueadded impacts. * Every dollar paid o Virginia
landowners provides $41.82 worth of total valueadded to Virginia's
economy (Figure 5). The largest sector of valueadded is induced
cconomic impacts. This is the economic activity attributable 1w
houschold income generated by Virginia's forest products industry.
Induced economic impacts contribute approximately $4.5 billion
in the Commonwealth. The second bugest sector (which exceeded
£3.6 billion) is direct impacts, comprised of primary and secondary
mﬂln“hll‘"ll‘lng, .'lnfi “\rhlding forest m-‘";\g"mrn' -\n(i h;lr\r\'l"g.

The third sector, indirect impacts, is com prised of construction, services,
marketing and wansportation, which conwibute approximately $3.3
billion
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